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Any person aggrieved by this order may, Under Section 129(A) of the Customs Act, 1962, file an

Appeal against the order to(a) The Customs, Central Excise and Service Tax Appellate Tribunal,
East Regional Branch, Bamboo Villa 7th Floor, 159, A. J. C. Bose Road, Kolkata-

7000l4.tdrqrn{$nhffit(b) Such appeal shall be filed within

three (3) months from the date of communication ofthe order.

3.e-6@ 1es2 fi'ft-qa o t-sqtfttSffi.-r
ffiffitt@tTheappealisrequiredtobefiledasprovided
in Rule-6 of the Customs and Appeals Rules, 1982 in lorm C.A.-3 appended to these rules. The

appeal should be in quadruplicate and shall be accompanied by:-

(a) imrrilr$rilTe1@raqn-d;four copies of the order appealed against;

Passed by: Shri VinayakAzaad,
Principal Commissioner of Customs (Preventive),
West Bengal, 3rd Floor, Custom House,
15/ 1. Strand Road, Kolkata-700001

T.ftrar

ORDER- IN - ORIGINAL



car*tG{aifr{lq6+fic'&t?r :a crossed Bank Draft in favour of the Assistant Registrar of the Bench

of the Tribunal or a branch of any Nationalised Bank located at a place where the Bench is situated
as fee;-

(i)

6q-6),d!-6-6ir5q(r6r :where the amount of duty and interest demanded and penalty levied by any

Officer of Customs in the case to which the appeal relates, is five lakh rupees or less, one thousand

rupees;

( ii)
arr

@dciq6-frK$ca-sr:where the amount of duty and interest demanded

and penalty levied by any olficer of Customs in the case to which the appeal relates is more than five
lakh rupees but not exceeding fifty lakh rupees, five thousand rupees;

(i ii)

tafufid,atcgfsrIdqq-sr: where the amount of duty and interest demanded and penalty levied by any

officer olCustoms in the case to which the appeal relates is more than fifty lakh rupees, ten thousand

rupees.

+.

@lTheappealshallbepresentedinpersontotheRegistraroftheBench
or an Officer authorized in this behalf by him or sent by Registered Post addressed to the Registrar or
such officer.

5.gsffi++rrrll m+-qmmqsqgtt-rrqr+-car

ot-orgt@r@dlw,SqriF1ffift8-q-a, 1e62 6lqrr 12e

($)lAnyperSondesirousofappealingagainst
this order or decision shall,pending the appeal, deposit this duty demanded or the fine, penalty levied

therein and produce proof of such payment along u,ith the appeal failing which the appeal is liable to

be ejected for non- compliance with the provisions ofSection 1298 the Customs Act,1962.
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Commissionerate '

2. ReceiPt of Olfeoce RePort:

sub: proceedings under Regulation rz(z-r ;f_^the 
custome Broker

Licensing Regulations' ioit'* *"nect ol Customs Broker M/e PBN

;;,";"""* ii..r'"" No' cALC/ol /2o12

l. Background ofthe Customs Broker:

M/s. P.B.N. Logistics' 2' Church Lane' 2nd Floor' Room No' 2Ol H(T)'

Kolkata TooooI ftttt"in^tt"i 'Iit"t"J 
to ut CB) 1 a Customs Broker having

CB License CALC/ 0 I / 2;;z 
-i"=""a 

uV the 
- 
Commissioner of Customs

{Preventive), w"=t e"t'gtl 

"-t"t'#i'"g"ilti"" 

10{1) of the customs House

Broker Licensit'g ntg'''r^'tiL';' ;ffi]";; under Regulation 7(1) of the

customs House Broker':'-;"i;;;t'!lation's' 20 1 8l to transact customs

clearance work within #'i;;:dffi; of Kolkata customs (Preventive)

An offence report in the form of Order

lll 
"".*-*"ioner/ 

NS-tl / CAC/ JNCH. 
- 
dated

:r'""a.*;'tlls-ui, ;lcn' Nhava sheva tn

;fi;; holding PAN AANFP6S2lA'

-in-Original No' 15O 12024-
' 

t'l -oslzoz+ issued under

n" ttt. Commissioner of

iJ.p.", of CB M/s' P'B'N'

3. Findiogs in the Offence RePoit:

The offence report mentions that an investigation was initiated by the

officers of SIIB(X), '1"*'n^]'i'] 
*tiru t'"'orn House' Nhava Sheva' Raigad'

Maharashtra ^"d 
ou"t*'ji-til;;'; ;;" t,.isting companv' M/s' Gravtty

rm pex Pvt. Ltd', holdi ns fft ffi ' *:: dgll"t t'l-fiHff:tt::f fi:ii
lill' 

^i.' 
., g"r"t ll'"J;,ti.H iiiiiill'i ";.;; -";"n aJ "rope"

Mumbai 400013' had

H#;.*,*.'',*::t#*i':tfli"";l*:u"::K?'31','J'"?H"l
ove-r-vaiuing for undue ' --^,-^-^ rr,l /c Shabari International, M/s'
were filed through Customs t'ruts'sr J r,/ v' --- 

s. Repute Logistics and

P.B.N. Logistics, M/ s'. Akanksha Enterprises'' M / s' 
;t;;;?""nd that

il7;.'al":*;"k Shipping and cargo' on investtg

Mjs. Gravitv tmpe* rut'Liaiia-J*ptttta co:d: i" such manner with the

il,#;';i;;r*,::iik*,.::i:f .i; lffi "T,ili.l"l*H-.#;
:::::'l: ".'J'i#:,U il; ;;' eil+'r " -l,lli'll o txll, - J,: ffi',]
ffiil iakhs ninety-two thousand four hund:

instead of the actuar ,l;"";;;;-Rs- 62,O9.8s6/- (Rupees sixrv-two

takh nine thousand tt#i""d'iJ rirty-six'onty1- *ith mala f-rde intentrons

of the exporter rot tl"a'l'"t'Ii"irnt"i *itt' the export benefits'

4. Alleged Vlolatlons by the custom8 Broket: '

The offence report further alleges th-at 
'tlt ^t-l= 

assisted a non-exist-ent

exporter in wrongful "t)""*ili?i'neligible 
Drawback and MEIS benelrts'
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thereby contravening Regulations 10(d), 10(e), 10(m), and 10(n) of the
Customs Broker Licensing Regulations, 2018.

5. Initiatior of Proceedings:

On receipt of the Offence Report, the Principal Commissioner of Customs
(Preventive) immediately issued a Show Cause Notice to the said CB under '

Regulation i7(1) of the Customs House Broker Licensing Regulations,
2018 answerable to the Assistant Commissioner of Customs, Technical
Section, Commissionerate of Customs (Preventive), WB, on 24-72-2024, as
it appears that the said Noticee has not maintained his obligations as a
Customs Broker in violation of Regulation l0(d), 10(e), 10(m) and 10(n) of
CBLR-2O18 and failed to comply with the conditions of the bond executed
under the Regulations of CBLR-2018 by conniving in the unjust
enrichment of a non-existent exporter M/s. Gravity Impex Pvt. Ltd. in
availing the illegitimate benefit of MEIS and cirawback, inten'rionally not
discharging his obligation to ascertain the correctness of any information
or to know the identity of his client exporter and the existence of the
exporter at the declared address before frling the Shipping Bills. And, it
appears from the non-cooperation with the investigation and adjudication
of the case at Jawaharlal Nehru Custom House, Nhava Sheva, Raigad,
Maharashtra, the Noticee has got direct involvement in the fraudulent
activity for the unjust enrichment of the exporter in availing undue
benefits for which the exporter was not eligible. Thus, it appears the
Customs Broker M/s PBN Logistics, by their acts of misconduct and by
contravention of the provisions of the Regr.rlations under CBLR-2018
mentioned hereinabove, aided and abetted the said fraudulent export and
thereby appears to have rendered themselves liable for revocation of their
Customs Broker licence and imposition of penalty under Regulation 14 of
CBLR-2018.

6. Submiselon of wrltten Reply:

In reply to the Show Cause Notice, they submitted a written reply dated
24-01-2025 and stated that there is no merit in the subject S-C-N for
revocation ofthe CB License on the following grounds;

(i) The Noticee was authorised to transact the impugrred consignments on
behalf of the exporter and accordingly they had transacted those
consignments without any complaint either from the exporter or from any
Customs Oflicials. All those Shipping Bitls of exporters were filed under
MEIS & drawback scheme. It is pertinent to mention that the Noticee was
engaged only for processing the documents before Customs Authorities
and the same were placed before the Customs Authorities. After due
examination of the impugned goods, being satisfied with the export
consignment, the Let Export Order (LEO) was allowed. Further, the MEIS
& drawback claim from the concemed Departments on behalf of the
exporter was not the duty ofthe Noticee and was also not processed by the

l/i51rto6/2025



/ 2OZ ? -1 e.h-O / o Commr-Cus-Prev-Kolla!a

Noticee.

(ii) The Noticee has not received any 'Offence Report'from the investigating
authority. On the contrary, on completion of investigation, the Show Cause
Notice under Section 124 of the Customs Act, 7962 was issued for the
consignments covered under the Shipping Bills and the SCN has been
adjudicated vide O-I-O dated 17.09.2024 and as such, there were neither
any prima facie charges nor any summary of investigation from the
investigating authority against the CB and hence, invocation of Regulation
14 of CBLR, 20 l8 against the CB in the present case is void ab initio.

(iii) The Shipping Bills were filed under MEIS and Drawback scheme. The
proper officer, considering all aspects, viz., the pattern of Shipping Bills,
description, and value, allowed LEO. Therefore, under no stretch of
imagination was the Noticee responsible for over-valuation of the goods
declared by the exporter. To avail the claim of IvIEIS and Drawback is the
responsibility of the exporter on a post-export basis. Therefore, the
availment of export incentives on post-export conditions was in no way the
responsibility of the Noticee as CB, when the same was vested upon the
exporter.

(a) 10(dt - advise his client to comply with the provisions of the Act and in
case of non-compliance, shall bring the matter to the notice of the Deputy
Commissioner of Customs or Assistant Commissioner of Customs, as the
case may be;

This regulation is not applicable to the Noticee, as the proPer oflicer of
Customs did not raise any question regarding any defect in the Shipping
Bills. The proper ofhcer, considering all aspects, viz. the pattem of
Shipping Bills, description, and value, allowed LEO. Therefore, it was not
required to bring the matter to the notice of the Deputy Commissioner of
Customs or Assistant Commissioner of Customs for non-compliance of any
provision.

(b) l0(e) - exercise due diligence to ascertain the correctness of any
information which he imparts to a client with reference to any work related
to clearance of cargo or baggage;

On filing Shipping Bills, the goods were examined by the proper ollicer in
accordance with the Shipping Bills, which were found correct and that is
why LEO was granted. Therefore, the Noticee had no liability to comply
with Regulation lo(e) of CBLR,2018.

l/3613)OE/?O?5

(iv)Further, on examining the provisions under the Customs House Broker
Licensing Regulations, 20 18 and the argument of the Noticee:

(c) l0(m) - discharge his duties as a Customs Broker with utmost speed
and efficiency and without any delay;
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21. I lind that the CB has contravened similar provisions in O_I_O No.
15512024-25lCommrlNS-ll/CAC/JNCH dated t9-09-2024, whereirr a
penalty of Rs. 2 crores was imposed on the CB for omissions and
commissions and contravention of provisions of CBLR, 2013 (now CBLR,
2O18). In that order, it was recorded that on behalf of M/s Collabrative
Inc., the CHA M/s P.B.N. Logistics had filed a total of 124 shipping bills.
During investigation, Shri Rajesh Kumar Upadhyay, Manager of the CHA,
admitted that they allowed an unauthorised person, Shri Ramesh Singh, to
unofficially carry out Customs work and sign documents on behalf of M/s
P.B.N. Logistics against paymeni of Rs. 5,000 per shipping bill, and that
the CHA received Rs. 7-8 lakhs for the said consignments. The
adjudicating authority concluded that the CHA did not act effrciently but
acted in a callous and irresponsible manner in discharging their duties,
being aware of the overvaluation of exported goods and intentionally
preparing and sigrring false declarations and statements for inadmissible
export benefits. Accordingly, penalty was imposed under Sections 1 14(iii)
and 114AA ofthe Customs Act, 1962.

22. I find that Order-in-Original 15O /2024-25lCommrlNS-
II/CAC/JNCH d.ated 17 -09-2024 issued by the Commissioner of Customs
(NS-II), JNCH, Nhava Sheva, in respect of CB M/s P.B.N' Logistics,

l/35t3JOE/2O25
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constitutes the Offence Report in the instant case. In this order, it is
discussed that on behalf of M/s Gravity Impex Pvt. Ltd., the CHA M/s
P.B.N. Logistics failed to veri$r the antecedents and genuineness of the
exporter as well as the identity and functioning at the declared address
using reliable, independent, and authentic documents/data/information.
Further, the CHA did not co-operate with the investigation as well as in
adjudication proceedings despite being given ample opportunities, which
evidences that the CHA was directly involved in the fraud and acted hand-
in-glove with the exporter in availing undue and ineligible export benefits,
thereby defrauding the Government exchequer by making false
declarations in a ca-llous manner and irresponsibly discharging their
duties. In view of these facts, the adjudicating authority imposed penalty
under Sections 114(iii) and 114AA of the Customs Act, 1962.

23. The CHA occupies a very important position in the Custom House.
The importer would find it impossible to clear his goods through these
agencies without wasting valuabie enerry and time. The CHA is supposed
to safeguard the interests of both the importers and the Customs. A lot of
trust is kept in the CHA by the importers/exporters as well as by the
Government Agencies. To ensure appropriate discharge of such trust, the
relevant regulations are framed. CHA Licensing Regulations list out
obligations of the CHA. Any contravention of such obligations, even
without intent, would be sufhcient to invite upon the CHA the punishment
listed in the Regulations. There is no denying that the CHA, M/s P.B.N.
Logistics, has a history ofbeing an offender and is thus a chronic offender;
his continuation in the business world would be detrimental to national
security and Government Revenue. It is manifest from the aforesaid orders
that the CHA, M/s P.B.N. Logistics, is a habitual offender. It had further
come to notice that the CHA, M/s P.B.N. Logistics, had allowed its licence
to be used by certain unauthorised persons for monetary consideration.
This violation was serious in nature and it did tantamount to involvement
in fraudulent activity affecting the revenue. On a perusal of the orders
passed by the Commissioner, it is clearly perceptible that there have been
a number of violations by the CHA, M/s P.B.N. Logistics, and immense
financial loss has been caused to the revenue.

24. Coming to specific charges, in so far as Regulation 10(d), 10(e),
lO(m) and 10(n) of CBLR-2018 - I find tlrat no new facts have been
brought forth by the CB in their written submission d.ated 27 -08-2025 and
further, the chain of events strongly indicates involvement of the CB in the
alleged malfeasance and consequent failure to comply with the Regulations
under CBLR. As the factual matrix would exposit, it is a serious violation
and the CB has acted in Customsrwork in an irresponsible and callous
manner which has continuously resulted in damaging the Government
exchequer, and thereby such misconduct has to be seriously viewed.

l/l5llloE./2025
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25. In view of the findings recorded in the foregoing paragraphs and in
exercise of the powers conferred upon me under Regulation 14 read with
Regulation 17 of the Customs Brokers Licensing Regulations, 2018, I pass

the following orders as follows:

ORDER

(al The Custom House Agents License No. CALC/01/2012 (PAN-

AANFP652lA) held by M/s. P.B.N. Logistics, 2, Church Lane,2nd Floor,
Room No.20l H(T), Kolkata 700001, issued by the Commissioner of
Customs (Preventive), West Bengal under Regulation 9(1) of CHALR, 2004,
now under Regulation 7(1) of CBLR, 2018, to transact Customs clearance
business, is hereby revoked under Regulation 17(7) of CBLR, 2018. The
entire Security Deposit furnished by the Customs Broker at the time of
issuance/renewal of the licence is hereby ordered to be forfeited to the
exchequer in terms of Regulation 14 read with Regulation 17(71 of CBLR,
2018.

lbl I impose a penalty of Rs.5,000/- upon the CHA M/s PBN Logistics
under Regulation 18(1) of CBLR, 2018.

Vinayak Azaad

Principal Commissioner of Customs

CC(P), West Bengal

4l ommissioner of Customs(Port), 15/1 Strand Road, Kolkata -700001.
Commissioner of Customs, NS-II, Jawaharlal Nehru Custom House, Nhava

Sheva, Raigad, Maharashtra 4OO7O7 .

6.{Llihc Additional Dircctor General, Directoratc of Revenue Intelligence, Kolkata
Z6-it Unit, CBD 93, lntcmational Financial Hub, Action Area-CBD, NedTown, Kolkata
- 70016i.

7) The Dy./Asstt. Commissioner of Customs (CBS), Custom House, l5i l, Strand Road,
Kolkata-700 001 for inlormation and necessary action plcase.

lns*- 11,5>1 gr w, s,l')ttlt6

Digitally signed by
Vinayak Azaad
Date: 08-12-2025
16:28:14

Copy forwarded to:

f) PBN l,ogistics, 2,Church Lane, 2nd Floor, Room No. 201 H(T), Kolkata
700001.

2) The Chief Commissioner of Customs, Custom House, 15/l Strand Road,
Kolkata -70OO01.

3) The Principal Commissioner of Customs(AP & ACC), 15/1 Strand Road,
Kolkata -700001.
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As the Noticee has discharged their duty with utmost speed and elliciency
without any delay and that is why the export took place, therefore, the
Noticee complied with Regulation 10(m) of CBLR, 2018.

(d) l0lnl - veriff correctness of Importer Exporter Code (IEC) number,
Goods and Services Tax Identification Number (GSTIN), identity of his'
client and functioning of his client at the declared address by using
reliable, independent, authentic documents, data or information;

The S-C-N issuing Authority alleged that M/s Gravity Impex Pvt. Ltd. was
a dummy company used for fraud and availing ineligible Drawback and
MEIS. It may be a fact, but how could the Noticee ascertain that it was a
dummy company, when the exporter provided all required documents as
specihed under Regulation 10(n) of CBLR, 2018 and also the Noticee
verified those documents and found them correct through proper
channels.

7. Opportunity of Persoual Hearlng:

Further, ensuring natural justice to the Noticee, the Assistant
Commissioner has given an opportunity for personal hearing on 1l-03-
2025 and Advocate Rathindra Nath Bandyopadhyay appeared with a
Vakalatnama on behalf of the Noticee and submitted a prayer for providing
a copy of the SCN issued under Regulation 17 of the CBLR, 2018 as the
same was not readily available with them and to allow a three (03) weeks'
period to prepare for defense. Accordingly, a copy of the SCN was instantly
given to the legal representative with proper receipt. But, further, no one
appeared for the subsequent personal hearing dates on 2rd April,2025
and 7l-O4-2O25 despite providing suflicient time as prayed.

8. Issue of Iavestigation Reportr

In view of the facts on record, under Regulation 17(5) of the CBLR, 2018,
an Investigation Report has been issued by the Assistant Commissioner of
Customs (Technical), Kolkata Customs (Preventive), proposing revocation
of the CB License, as the said Noticee was found, despite being provided
ample opportunities to give evidence and produce documents by the
investigating authority of Customs in the issue of wilful mis-statements in
the Shipping Bills frled for M/s Gravity Impex, adjudicating authority of
the SCN issued by the Commissioner of Customs (NS-II), JNCH, Nhava
Sheva and the inquiry i'itiated on receipt of the offence Report against the
CHA in respect of their involvement by Kolkata Customs (preventive), West
Bengal, the Noticee had never co-operated promptly with the Customs
authorities and at the same time tried to mislead the inquiry by tendering
misleading submissions wilfutly and extending the time oi 

""qriry. Thus, i
is evident that the Noticee himself is involved lvith the fraudulen[ acts with
the said exporter and well aware of his obligations and responsibilities
being a CHA.

r'
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The Noticee was further directed to submit within a specified period any
representation that the Noticee may wish to make against the Investigation
Report.

9. Personal Hearlng under Regulation l7l7lt

The Noticee has not made any representation against the above
Investigation Report, hence the Principal Commissioner of Customs
(Preventive), West Bengal has given an opportunity for personal hearing in
terms of Regulation l7(7) of the CBLR, 2o18 on O9-O7-2025.

1 O . Advocate Rathindra Nath Bandyopadhyay appeared with a
Vakalatnama on behalf of the Noticee on that day and pleaded that his
client was not aware of the O-I-O No. l5O I 2024-25 lCommr/ NS-
II/CAC/JNCH dated 17-09-2024 referred to in the SCN. They had received
an O-l-O bearing No. 155/2024-25lCommr/NS-lI/CAC/JNCH dated 19-
O9-2O24. Being confused with the reference to O-I-O No. 150/2O24-
25lCommr/NS-II/CAC/JNCH dated 17-09-2024 in the SCN, they
submitted a representation on 2l-02-2025 along with a copy of O-l-O No.
r5512024-25lCommrlNS-II/CAC/JNCH dated 19-09-2024 and their
submission dated 2l-O2-2025. Although, as prayed, a copy of O-I-O No.
I 50 / 2024-25 I Commr/NS-ll/CAC/JNCH dated 77 -09-2024 was provided
and a further personal hearing was fixed for 3O-O7 -2025, neither the
Noticee nor their legal representative appeared on that date.

The statement of the legal representative of the Noticee was verified from
the Office of the Commissioner of Customs, NS-II, JNCH, Nhava Sheva,
and it was confirmed that Order-in-Original No. 150 12024-
25lCommr/Ns-n/CAC/JNCH dated 17.O9.2024 was dispatched by the
Centralized Adjudication Cell, JNCH, to the Customs Broker M/s PBN
Logistics at their office address: M/s P.B.N. Logistics
(AANFP6521ACH003), Plot No. 232, TPS-lll, R.B. Mehta Marg, Jaya Apt.,
Ghatkopar (E), Mumbai-400077 through Speed Post vide No.
EM956791260tN.

11. On examining the submission dated 27-02-2025, it is stated therein
that with reference to the Show Cause Notice issued under Regulation
17(l) of the CBLR, 2018, they had already submitted a reply on 22-01-
2025 (due to typographical error it was mentioned in the letter as 22-01-
20241. It was further stated that the SCN had been issued on the basis of
o-I-O No. 15O/2O24-2slCommr/NS-ll/CAC/JNCH dated. 77-O9-2O24,
wherein a penalty of Rs. 25 lakhs had been imposed for omissions and
commissions by the adjudicating authority. The Noticee had not received
such O-I-O; instead, they had received O-I-O No. 15512024-
25lCommr/NS-II/CAC/JNCH dated 79-09-2024, wherein a penalty of Rs.
2 crores had been imposed by the same adjudicating authority. Hence, the
Noticee became confused whether it was a typographical error or whether
there existed another O-I-O bearing No. .150/2024-25/Commr/NS-
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X/CAC/JNCH dated 17 -O9-2O24.

L2, On examining the copy of Ol-O No. 155/2024-25lCommr/NS-
II/CAC/JNCH dated 19-09-2024 submitted by the legal representative of
the Noticee, it transpires that the same had also been issued by the
Commissioner of Customs (NS-ID, JNCH, Nhava Sheva, on the outcome of
an investigation initiated by the Special Investigation Branch (Export) into
export of grossly over-valued goods "High Twisted Cotton Ropes Hawser"
and "High Twisted String Ropes" under 43 Shipping Bills frled by the
exporter M/s Collabrative Inc. [IEC No. 1013009215], having address at
Door No. XXXI/ 1309-A, Gilead Apartment, Vankarath Lane, Palarivattom,
Kerala-682O24, through CHA M/s Sea Rock Shipping and Cargo [CB
Licence No. 11/9161, having address at 26 IDA Mansion,2nd Floor, 18,
Vaju Kotak Marg, Ballard Estate, Mumbai-400001.

The market value of the goods brought for export was ascertained with
samples drawn frorn the consignments in presence of the authorised
representative of the Customs Broker, and the declared value was found to
be overvalued 3 to 4 times the market value. During the course of
investigation, the details of past exports made by the said exporter were
verified from the ICES system, wherein it was revealed that the exporter
had exported similar goods in the past under 200 Shipping Bills. Out of
these, 124 Shipping Bills had been frled by the Customs Broker M/s PBN
Logistics-the Noticee.

A written statement was obtained from Shri Rajesh Kumar Upadhyay,
Manager of M/s PBN Logistics, under Section 108 of the Customs Act,
1962, wherein he stated and admitted that with mutual consent, the CB
firm had unofficially allowed an unauthorised person, Shri Ramesh Singh,
to carry out all Customs clearance work in Mumbai in the name of M/s
PBN Logistics against payment of Rs. S,OOO per Shipping Bill. He further
admitted that he had allowed an unauthorised person to sigrr documents
on behalf of the CHA firm and that the impugned goodJ were grossly
overvalued. He admitted receiving Rs. 7-g lakhs ]rom sn.i n^-".tisi.rgi,
for the subject consignments through his firm. He was arrested and placidin judicial custody. For these acts of omission and commission and
::ltrav:ntio:s of the provisions of CBLR, a penalty of Rs. 2 crores wasrmposed on the CB and Rs.2 crores on Shri Rajesh Kumar Upadhyay.
13. To ensure natural justice to the Noticee, a further opportunity ofpersonal hearing was sranted. on 2Z-Og_2O25,'and Advocate Rathindra
):*,*ldr"oadhyay 

afpeared on that ary ..,J 
"rrrrni,,.a a defence repty

l/ 361tloa/?02s

(af Facts and Background:

_Th_e 
Noticee. was duly authorised, by M/S Gravity Impex pvt. Ltd. toprocess certain export co-ns'gnments_. 

- 
e"""iai"giy, the Noticee filed therequisite shipping bills, invoices, and packing f-iis under the MEIS a,.d
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. The Noticee's role was limited to document facilitation and submission as.
per the instructions of the exporter.
. The Noticee had no involvement in valuation of goods nor any post-export
activity, including claim or processing of MEIS/Drawback benefits.
. No objection or adverse report was received from any Customs official
during the clearance process.

(bl Legal Submissions:

il Issuance of SCN and O-I-O is illegal:
. The instant Shipping Bill rvas finally assessed, which is to be treated as a
final order. Against a hnal order, ueder Section 129D of the Customs Act,
1962, only an appeal before the proper authority is permissible; hence,
issuance ofSCN is not tenable.
. When issuance of SCN is void, the question of O-I-O does not arise.
. The subject SCN was issued with reference to the O-l-O. When the O-I-O
is void, the SCN is not legal or proper.

iif Absence of 'Offence Report' under Regulation l? ofCBLR,2Ol8:
The Explanation to Regulation 17 clearly states that an 'Offence Report'
must constitute a summary of investigation and prima facie findings of
violations committed by the CB or authorised persons under CBLR.
. In the instant case, no 'Offence Report, was issued by the investigating
authority to the licensing Commissionerate in terms of Regulation 17.
.Instead, an SCN under Section 124 ofthe Customs Act, l962,was issued
for the underlying export transactions, which culminated in an
adjudication order dated lZ -Og-2O24.
.. He1ce, invoking Regulation 14 for revocation of the CB licence withoutthe foundational ,Offence Report,renders the entire proceedings void abinitio and ultra vires the CBLR framework.
iii) No lapse or misconduct in fiting of Shipping BiIIs:. The Noticee submitred export docuir..t" ("hj;;tg bills, invoices,packing lists) as mandated under the Cusiom.'f"i, rSOZ.. The proper offrcers of Customs d;;,;;"";ed, a,,d allowed LEobased on their satisfaction with th;';;;il;;i#,.,rn"r,*uo.,.., Th-ere is no evidence of suppression, misdeclarati<
th^e Noticee in overvaluation of goods. rn' or connivance by
. Determination of value and velrifrcation of goods is squarely the
;;";:H'*',:'t",:".::::ffi """"'il;-N;;";;;";"statutoryauthority
ivf No invorvement in ##:.j]il'orelPortsoods'. Export incentives like fvrEfs anJil;#ilposrexport entitlements

Drawback schemes. The Customs authorities, after examination and
assessment of goods, granted the Let Export Order (LEO) for shipment. It
is most pertinent to note that:
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claimed by the exporter directly from DGFT or Customs.
. The Noticee neither filed nor processed these claims and therefore cannot
be held responsible for post-export misuse or overvaiuation aimed at
incentive maximisation.

[ct Response to Specilic Allegations under Regulation 1O of CBLR'
2018:

(i| Regulatioa l0(dl: Advice client to comply with law and report non-
compliance
. No irregularity or non-compliance was apparent at the time of ftling
shipping bills.
. The goods were appraised, examined, and allowed LEO byCustoms;
hence, there was no legal requirement or cause to report to higher
Customs authorities.
. Therefore, no violation of Regulation 10(d) occurred.

(iif Regulation lo(el: Exercise due diligence in infonnation imparted
to client
. The Noticee provided services based on exporter-provided documents
which were verified and accepted by the Customs officers.
. The goods matched the description in the shipping bills during
examination.
. Due diligence was exercised and Regulation l0(e) was complied with.

liiil Regulation lO(ml: Discharge duties with speed and elliciency
. The Noticee facilitated timely processing and clearance of consignments,
contributing to seamless export without delay.
. Thus, compliance with Regulation 10(m) is established.

(ivl Regulation lo(nl: Verify IEC, GSTIN, identity and fuactlonlng of
client
. All documents provided by the exporter, including IEC, GSTIN, address
proof and KYC, were verified using authentic, independent sources (e.g.,
DGF[, GST portal).
. If M/s Gravity Impex Pvt. Ltd. was later found to be a dummy firm, the
same could not reasonably have been foreseen by the Noticee, especially
when ali documents appeared genuine and were verihed through official
channels.
. Hence, Regulation 10(n) was duly complied with.

(df Conclusion and Prayer:
. The allegations of aiding fraudulent exports or connivance are
unsupported by documentary evidence or direct involvement.
. The Noticee's role was administrative and in accordance with the
Customs Act and CBLR provisions.
. In absence ofan "Offence Report", and considering the due diligence
exercised, the SCN invoking Regulation 14 for revocation/suspension is
not legally sustainable.

l/35BloE/2025


